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Lahore Biennale Foundation
Statement of Financial Position

As at 30 June 2022
2022 2021
Note Rupees Rupees
Assets
Non-current assets
Operating fixed assets 4 988,131 1,260,971
Long term deposits 150,000 150,000
1,138,131 1,410,971
Current asseits
Advances ] 73,388 33,530
Cash and bank balances 6 11,503,189 2,242,998
11,576,577 2,276,528
12,714,708 3,687,499
EQUITY AND LIABILITIES

Funds

General fund (5,339,143) (13,344,593)

Current liabilities

Loan from members 7 14,700,000 14,700,000
Provision for tax - net 8.1 1,603,940 758,344
Accrued liabilities 1,749,911 1,573,748
18,053,851 17,032,092
Contingencies and commitments 9
12,714,708 3,687,499
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The annexed notes from 1 to 17 form an integral part of these financial statements.
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|.ahore Biennale Foundation
Income and Expenditure Account
FFor the year ended 30 June 2022

2022 2021
Note Rupees Rupees

Donations 10 18,060,033 6,441,000
Other income 295,120 821,980

18,355,153 7,262,980
Expenditure
Projects expenses 11 (4,731,170) (132,089)
Administrative expenses 12 (3,962,817) (5,172,848)
Other charges (16,045) (51,931)

(8,710,032) (5,356,868)
Surplus before taxation 9,645,121 1,906,112
Taxation 8 (1,639,671) (96,615)

8,005,450 1,809,497

Surplus after taxation

The annexed notes from 1 to 17 form an integral part of these financial statements.
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Lahore Biennale Foundation
Statement of Comprehensive Income

For the year ended 30 June 2022

2022 2021
Rupees Rupees
Surplus for the year 8,005,450 1,809,497
Other comprehensive income - -
8,005,450 1,809,497

Total comprehensive income for the year

The annexed notes from 1 to 17 form an integral part of these financial statements.
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[Lahore Biennale Foundation

Statement of Changes in Funds
For the year ended 30 June 2022

Rupees

Balance as at 30 June 2020 (15,154,090)

Surplus for the year 1,809,497
Balance as at 30 June 2021 (13,344,593)
Surplus for the year 8,005,450
Balance as at 30 June 2022 (5,339,143)

The annexed notes from | to 17 form an integral part of these financial statements.
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Lahore Biennale Foundation
Statement of Cash Flows
For the year ended 30 June 2022

2022 2021
Note Rupees Rupees
Cush flow from operating activities
Surplus before taxation 9,645,121 1,906,112
Adjustments for:

Depreciation on operating fixed assets 4 272,840 334,304

Profit on bank deposits 13 (294,029) (120,780)

Other charges 16,045 51,931

(5,144) 265,455
Surplus before working capital changes 9,639,977 2,171,567
Effect on cash flow due to changes in current assets

and current liabilities
(Increase) / decrease in current assels:

Advances (39,858) 63,389
(Decrease) / Increase in current liabilities:

Accrued liabilities 176,163 (1,523,011)
Cash generated from operations 9,776,282 711,945
Taxes paid (794,075) -
Bank charges paid (16,045) (51,931)
Net cash generated from operating activities 8,966,162 660,014
Cash flow from investing activities
Capital expenditure incurred - -
Prolit on bank deposits received 294,029 120,780
Net cash generated from investing activities 294,029 120,780
Net increase in cash and cash equivalents 9,260,191 780,794
Cash and cash equivalents at beginning of the year 2,242,998 1,462,204
Cash and cash equivalents at end of the year 11,503,189 2,242,998

The annexed notes from 1 to 17 form an integral part of these financial statements.
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Lahore Biennale Foundation

Notes to the Financial Statements
For the year ended 30 June 2022

1 Reporting entity

1.1 Lahore Biennale Foundation ("the Foundation") was incorporated on 28 March 2014 as a
Foundation registered under Societies Registration Act, 1860 as a non-profit organization. The
registered office of the Foundation is situated at 101 Habitat Flats, Jail Road, Lahore. The main
objective of the Foundation is to promote public engagement with the Arts and their related
fields, including but not limited to fine arts, architecture, design, literature, visual and
performing arts, and to help restore the role of the Arts in the national discourse.

1.2 Going Concern Assumption

During the year, the foundation has reported surplus after taxation of Rs 8,005,450 (2021: Rs,
1,809,497) however as at year end its accumulated deficit stood at Rs 5,339,143 (2021: Rs.
13,344,593), and its current liabilities have exceeded the current assets by Rs. 6,477,274 (2021:
Rs. 14,755,564). The foundation has been facing difficulties in meeting its working capital
requirements, which is ultimately bridged by managing body loans. These loans are being
accumulated over the years to Rs. 14.70 million (2021: Rs. 14.70 million). The loans that the
foundation has received from the managing body have remained static during the year. The
management plans to organize the LB-03 once the political instability in the country recovers
and has a reasonable expectation that it will receive donations from the Government of Pakistan
when the political situation of the country will be at ease. The foundation is profitable since the
last two years and management believes that the routine activities will continue to be executed
in future which is also evident from last two years result. If by any means the 3rd Biennale is
delayed, the foundation will be able to survive and recover its negative equity from holding its

regular cvents,

Apart from the above, the members of managing body through support letter dated 30 March
2023 have committed to support the foundation through loans if there are any issues related to
foundation’s future operations. Also managing body has confirmed that they will reschedule/
defer already extended loans in line with foundations liquidity position. Management is
confident that foundation will be able to continue as a going concern based on the expectation
of donations and the undertaking of continued financial and operational support by the
managing body of the foundation However, there remains a material uncertainty around the
timing & approval of donation from government given the current economic and political
situation prevailing in the Country. Management acknowledges that these events and
conditions indicate a material uncertainty exists that may cast significant doubt on the
Foundation’s ability to continue as a going concern and, therefore, the Foundation may be
unable to realize its assets and discharge its liabilities in the normal course of business.
However, in view of the mitigating factors as explained above, these financial statements have

been prepared on a going concern basis.
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Basis of preparation

2.1

2.3

2.4

2.4.1

242

243

Statement of compliance

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of Accounting
Standards for Not for Profit Organizations (NPOs) and Accounting and Financial Reporting
Standards for Small Sized Entities (AFRS for SSE) as issued by the Institute of Chartered

Accountants of Pakistan.
Basis of measurement
These financial statements have been prepared under the historical cost convention.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees which is also the Foundation's
functional currency and has been rounded to the nearest Rupee.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgments that effect the
application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognized in the period in which estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods. Following are the assumptions and estimates where judgement

were exercised in application of accounting policies:

Nore
- Useful life and residual value 24.1
- Provision for doubtful debts 2.4.2
- Provisions and contingencies 4.3
- Impairment 2.4.4
245

Taxation

Useful life and residual value

The Foundation reviews the useful lives and residual value of operating fixed assets on regular
basis. Any change in the estimates in future years might affect the carrying amounts of the
respective items of operating fixed assets with a corresponding effect on the depreciation charge

and impairment.

Provision against trade debts, advances and other receivables

The Foundation reviews the recoverability of its trade debts and other receivables to assess
impairment and provision required there against on annual basis (if any).

Provision and contingencies

Estimates of the amount of provisions recognized are based on current legal and constructive
requirements. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many
years in the future, the carrying amounts of provisions are regularly reviewed and adjusted to

take account of such changes.
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2.4.5

Impairment

The management of the Foundation reviews carrying amounts of its assets including receivables
and cash generating units for possible impairment and makes formal estimates of recoverable
amount if there is any such indication.

Taxation

The Foundation takes into account the current income tax laws and decisions taken by appellate
authorities. Instances where the Foundation's view differs from the view taken by the income
tax department at the assessment stage and the Foundation considers that its views on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.

Summary of significant accounting policics

The accounting policies set out below have been applied consistently to the period presented in these
financial statements.

3.1

3.2

3.3

3.4

Operating fixed assets

Owned

Operating fixed assets of the Foundation are stated at cost less accumulated depreciation and
impairment loss, if any. Cost in relation to property and operating fixed assets comprises
acquisition and other directly attributable costs.

The Company recognizes depreciation by applying straight line method, over the useful life of
cach item of property and equipment, using rates specified in note 4 to the financial statements.
Depreciation on additions to property and equipment is charged from the date at which the asset
becomes available for use. Depreciation of an asset ceases at the earlier of the date that the asset
is classified as held for sale and the date that the assel is derecognized.

Where the carrying amount of an asset exceeds its estimated recoverable amount it is written
down immediately to its recoverable amount.

Maintenance and normal repairs are charged to income and expenditure account as and when
incurred.

Gain or loss on disposal of operating fixed assets, if any, recognized in the income and
expenditure account, as at when incurred.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents mainly comprise cash and
bank balances which are stated in the statement of financial position at cost.

Creditors, acerued and other liabilities

Liabilities for creditors, accrued and other liabilities are carried at cost which is the fair value of
the consideration to be paid in future for goods and services.

Provisions and contingencies

Provisions are recognized in the statement of financial position when the Foundation has a legal
or constructive obligation as a result of past events and it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate of the amount
can be made. However, provisions are reviewed at ecach reporting date and adjusted to reflect
current best estimate. Where the outflow of resources embodying economic benefits is not
probable, a contingent liability is disclosed, unless the possibility of outflow is remote.
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Impairment losses
Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective
evidence that it is impaired. Individually significant financial assets are tested for impairment on
an individual basis. The remaining financial assets are assessed collectively in groups that share
similar credit risk characteristics. A financial asset is considered to be impaired if objective
evidence indicates that one or more events have had a negative effect on the estimated future
cash flows of the asset.

Non financial assets

The carrying amount of the Foundation’s non-financial assets, are reviewed at each reporting
date to determine whether there is any indication of impairment loss. If any such indication
exists, then the asset’s recoverable amount is estimated in order to determine the extent of the

impairment loss if any.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of cash flows of other

assets of cash generating units.

The recoverable amount of an asset or cash generating unit is the greater of its value in use and
its fair value less cost to sell. In assessing value in use, the estimated future cash flows are
discounted to their present values using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or cash generating

unit.

An impairment loss is recognized if the carrying amount of the assets or its cash generating unit
exceeds its recoverable amount. Impairment losses are recognized in profit and loss.

Impairment losses are reversed when there is an indication that the impairment loss may no
longer exist and there has been a change in the estimate used to determine the recoverable
amount. An impairment loss is reversed only to that extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation and
amortization, if no impairment loss had been charged.

Recognition of cost and expenditure

Costs and expenditure are recognized as an expense, at historical cost, during the period in
which they are incurred, and not in a subsequent period. Expenditure linked to performance-
based (restricted) contributions are recognized to the extent that the Foundation or any other
nominated recipient of the contribution has provided the specified service or work or incurred

the specified expenditure.

Financial instruments

Financial assets and liabilities are recognized when the Foundation becomes a party to
contractual provisions of the instrument and de-recognized when the Foundation looses control
of contractual rights that comprise the financial asset and in case of financial liability when the
obligation specified in the contract is discharged, cancelled or expired. Any gain or loss on
derecognition of financial assets and liabilities are included in income and expenditure account

for the year.
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3.8

3.9

3.10

3.12

Off setting of financial instruments

Financial assets and liabilities are off-set and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis. or realize the asset and settle the liability

simultancously.

Foreign currency translations

Transactions in foreign currencies are initially recorded at the rates of exchange ruling on the
dates of transactions. Monetary assets and liabilities denominated in foreign currencies arc
retranslated into Pakistani rupee at exchange rates prevailing on the reporting date. All
exchange differences are charged to income and expenditure account.

Taxation

Income tax expense comprises current tax only. Income tax expense is recognized in the income
and expenditure account, except to the extent that it relates to items recognized directly in
statement of comprehensive income or statement of changes in fund, in which case it is
recognized in other comprehensive income or fund respectively.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted
rates of taxation after taking into account available tax credits and rebates, if any. The charge

for current tax includes adjustments to charge for prior years, if any.

Trade debts and other reccivables

Trade debts and other receivables are stated at their nominal value as reduced by appropriate
allowance for doubtful debts. Bad debts are written off as and when identified.

Income recognition

Restricted revene

Funds held for specific usage are restricted funds and are separately accounted for in the

financial statements.

Restricted revenue is based on agreements, contracls, or other understanding, where the

conditions for receipt of the funds are linked to performance of a service or other process. The

Foundation earns the revenue through compliance with the conditions that have been laid down
gnized in the income and expenditure

and meeting the envisaged obligations. Revenue is reco

account when there is reasonable assurance that the contribution will be received, and the
conditions stipulated for its receipt have been complied with. Revenue is recognized on a
systematic basis in the same period in which the related expenditure is incurred.

General / unrestricted revenue

Revenue from general unrestricted resources is recognized when the amount of revenue can be

or when it is probable that the economic benefits associated with the
e time when no significant uncertainty
ill be derived from the sources of

measured reliably,
wransaction will flow to the Foundation, that is, at th
exists with regard to the amount of the consideration that w

unrestricted income.

Profit on bank deposits is recognized on accrual basis.
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Operating fixed assets

. Office Furniture and =
other electrical Computers 3 - T'otal
: equipment fittings
cquipment
Geniral Fund,. === 0z  i=msssssssssssesssssspmsssssomme Rupees ----===v==oco-sas=r-coccc--
Cost
Balance as at 01 July 2021 1,320,890 436,216 819,504 550,780 3,127,390
Additions duning the year - - - - .
Balance as at 30 June 2022 1,320,890 436,216 819,504 550,780 3,127,390
Accumulated Depreciation
Balance as at 01 July 2021 825,589 432,483 369,984 238,363 1,866,419
Charge for the year 132,089 3,723 81,950 55,078 272,840
Balance as at 30 June 2022 957,678 436,206 451,934 293,441 2,139,259
Closing net book value 363,212 10 367,570 257,339 988,131
Depreciation rate % per annum 10% 33.33% 10% 10%
General Fund
Cost
Balance as at 01 July 2020 1,320,890 436,216 728,510 641,774 3,127.390
Additions durning the year - - - =
Reclassification - - 90,994 (90,994) -
Balance as a1 30 June 2021 1.320.890 436,216 819,504 550,780 3,127,390
Accumulated Depreciation
Balance as at 01 July 2020 693,500 367,296 281,838 189,481 1,532,115
Charge for the year 132,089 63,187 81,950 55,078 334.304
Reclassification - - 6,196 (6,196) -
Balance as at 30 June 2021 825,589 432,483 369,984 238,363 1,866,419
Closing net book value 495,301 3,733 449,520 312,417 1,260,971
Deprectation rate %o per annum 10% 33.33% 10% 10%
2022 2021
4.1 Depreciation for the year has been allocated as follows: Note Rupees Rupees
Projects expenses ! 132,089 132,089
Administrative expenses 2 140,751 202,215
272,840 334,304
Advances
Advance for expenses 73,388 33,530
73,388 33,530
Cash and bank balances
Cash in hand 147,832 151,132
Cash at banks, deposit accounts, local currency 6.1 11,355,357 2,091,866
11,503,189 2,242,998

6.1 These carry mark-up at the rates rangl

annumy}
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2022 2021
Loan from Members Note Rupees Rupees
Long term loan from chairman 10,700,000 10,700,000
Long term loan from executive director 1,000,000 1,000,000
Long term loan from members 3,000,000 3,000,000
14,700,000 14,700,000
7 The loan 1s repayable on demand and carnies zero markup rate
Taxation |
Current - for the year 1,639,671 96,615
Tens sz
8.1 Provision for tax - net
Opening balance 758,344 061,729
Provision for lax 1,639,671 96,615 ]
less - Advance tax (794,075) - 1
Balance at end of the year _ 1,603,940 758344
Cantingencies and Commitments
There are no contingencies and commitments at the reporting date.
Donations
General fund 1.1 18,060,033 6.441&;[_)‘
10.1 This includes general donations from Tarig Zaman (Member) and sponsorship from various institutes including ICI Pakistan

Limited and Briush Council for the well being of Lahore Biennale Foundation during the year for the purpose to promote public

engagement with the Arts and related felds.

Project Expenses

Salanes, wages and other benefits
Depreciation

Entertamnment expenses

Livent management services

Fuel and utilities

Project supplics

Printing and stationery
Professional charges

Travelling and conveyance

Administrative expenses
Sulartes, wages and other benefits
Legal and professional charges
Oftice supplies

Depreciation on operating fixed assels

Entertainment expenses
Fees and subscniptions
Freight and forwarding
Postage and telephone
Penodicals

Printing and composing
Rent, rates and taxes
Repair and Maintenance
Uuihties

Travelling and conveyance
Other expenses

12.1 Auditors remuneration
Audnt fee

Out of pocket expenses

Other Income

I'rofit on bank deposits
Other Income '

2022 2021
Note Rupees Rupees
2,326,900 .
4.1 132,089 132,089
358,449 -
207,644 -
67,971 -
157,848
145,900 -
769,759 -
564,610 -
4,731,170 IJZEUS‘J
1,551,267 34885260
2.1 402,851 160,000
105,338 222,392
4.1 140,751 202,215
32,228 8,763
101,633 8,282
2,885 25480
104,140 67,027
11,800 -
26,358 7455
1,023,639 684,101
76,070 51,210
254,016 195,931
93,368 31,996
36,473 19,470
3,962,817 5.172.848
100,000 110,000
85,000 50,000
185,000 160.000
294,029 120,780
1,091 701,200
295,120 821,980




14 Number of employees

The average number of employees during the year and as at 30 June are as follows:

2022 2021
--=-----=---No of employees ----------.

Average number of employees during the year 6 6
Number of employees as at 30 June 6 5

15 Related party transaction;

The Foundation's related party include the associated undertakings, entities over which directors are able to
exercise influence, managing body and key management personnel. Transaction with related party is as

follows:
Name of the Basis of i 2022 2021
: : Nature of Transactions
related party relationship Rupees Rupees
Nazish Ata Ullah Member Donation 175,000 -
Tariq Zaman Member Donation 1,700,000 620,000
. . [ ti ;
Qudsia Rahim ek Travelling Allowance 195,510 -
director
Execitive Payment against curatorial
Qudsia Rahim services Zinda-Dil-a’an-e- 206,186 -
director

l.ahore

16 General
Figures have been rounded off to nearest rupee, unless otherwise stated.
17 Date of Authorization

These financial statements have been authorized for issue by the Board of Directors of the Foundation in
their meeting held on
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